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INDEPENDENT AUDITOR’S REPORT ~ 315-789-3310
Fax 315-789-5437

To: The Board of Directors
The Young Mens Christian Association of Clifton Springs, Inc.
Clifton Springs, New York

We have audited the accompanying financial statements of The Young Mens Christian
Association of Clifton Springs, Inc. (a nonprofit organization), which comprise the statement of
financial position as of June 30, 2013 and 2012, and the related statements of activities and cash
flows for the years then ended, and the related notes to the financial statements.

- Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits, We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Association’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Association’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements
Andrew F. Fredericksen, CPA* ¢ William T. Sinanni, CPA

www.fredericksen-sirianni.com

* Also licensed in the State of Florida
Members of the American Institute of Certified Public Accountants & the New York State Society of Certified Public Accountants.



Except as discussed in the following paragraph, we believe that the audit evidence we have
obtained is sufficient and appropriate fo provide a basis for our audit opinion. '

We were unable to obtain information to support investments in private equity funds stated at
$853,994 and $748,181 in the accompanying statement of financial position as of June 30, 2013
and 2012. As disclosed in Note 5, the Association has an investment in G.W. Lisk Company,
Inc. stock. Accounting principles generally accepted in the United States of America require that
investments are reported at fair market value in the statement of financial position. Management
has informed us that the G.W. Lisk Company, Inc. stock has been valued at the per share stock
price determined by management of G.W. Lisk Company, Inc.’s book value at December 31,
2012 ad 2011 and a buy/sell agreement in effect. In addition, restrictions placed upon the sale
of the stock were not taken into consideration in determining the stock price. An independent
valuation of the stock’s fair market value was not prepared and we did not have access to the
G.W. Lisk Company’s records in order to determine the accuracy of the share value assigned to
the stock. Accordingly, it was not practicable for us to extend our audit procedures sufficiently
to satisfy ourselves about the fair market value of G.W. Lisk Company, Inc. stock, stated at
$853,994 and $748,181 for years ended June 30, 2013 and 2012 in the accompanying statement
of financial position. The effects of these departures from accounting principles generally
accepted in the United States of America on financial position, related statements of activities,
~ and cash flows have not been determined. .

Opinion

In our opinion, except for the effects of such adjustments, if any, as might have been determined
to be necessary had we been able to satisfy ourselves about the existence and valuation of the
Association’s investments in private equity funds, the financial statements referred to in the first
_paragraph present fairly, in all material respects, the financial position of The Young Mens
Christian Association of Clifton Springs, Inc. as of June 30, 2013 and 2012, and the changes in

_its net assets.and its cash flows.for. the years.ended in accordance with -aceeunting principles. .- -

generally accepted in the United States of America.

Zé A . g:..&.... ”"L&@;&W&ef @Zlﬁ
Fredericksen & Sirianni, LLP
Certified Public Accountants

Geneva, New York
September 16, 2013

Andrew F. Fredericksen, CPA* * Willam T. Sinanni, CPA

www.iredericksen-sirfanni.com

* Also licensed in the State of Florida
Members of the American Institute of Certified Public Accountants & the New York State Society of Certified Public Accountants.



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.

Current Assets

Cash and cash equivalents
Unconditional promises to give
Accounts receivable
Invesiments

Total Current Assets
Property and Equipment, Net

Other Assets

G.W. Lisk Company, Inc. — common stock

Total Other Assets

Total Assets

———————-—Current Liabilities — — - —
Accounts payable
Accrued payroll and payroll taxes
Unearned revenue

Total Current Liabilities

Net Assets (Exhibit "B'")
Unrestricted net assets
Temporarily restricted net assets

Total Net Assets

Total Liabilities and Net Assets

ASSETS

Unrestricted

$ 57,029
0

1,650
65.119
123.798

149,751

853,994

853.994

$ 1,127,543

Statements Of Financial Position
June 30, 2013 And 2012

Temporarily
Restricted

$1,123

LIABILITIES AND NET ASSETS

Total
2013

§ 58,152

0
1,650

65,119

124,921

149.751

853,994

853,994

$ 1,128,666

$ 8,960
7,710
22.202

__ 38372
1,088,671
0
1,088,671

$ 1,127,543

The Accompanying Notes Are An
Integral Part of These Financial Statements

$ 8,960

1,088,671

1,123

1,089.794

$ 1,128,666



EXHIBIT “A”

THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.

Statements Of Financial Position

June 30, 2013 And 2012

ASSETS
Temporarily Total
Unrestricted Restricted 2012
Current Assets
Cash and cash equivalents $ 76,803 $3,003 $ 79,806
Unconditional promises to give 0 2,135 2,135
Accounts receivable 8,326 0 8,326
Investments 60.063 0 60.063
Total Current Assets 145,192 5,138 150,330
Property and Equipment, Net 154.189 0 154.189
Other Assets
G.W. Lisk Company, Inc. — common stock 748.181 0 748,181
Total Other Assets 748,181 0 748.181
Total Assets $ 1,047,562 $5,138 $ 1,052,700
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 10,543 $ 0 $ 10,543
Accrued payroll and payroll taxes 12,534 0 12,534
Unearned revenue 7.573 0 7.573
Total Current Liabilities 30.650 0 30,650
Net Assets (Exhibit "B')
Unrestricted net assets 1,016,912 0 1,016,912
Temporarily restricted net assets 0 5,138 5,138
Total Net Assets 1.016.912 5,138 1.022.050
Total Liabilities and Net Assets $ 1,047,562 $5.138 $ 1,052,700

The Accompanying Notes Are An
Integral Part of These Financial Statements



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.

Statements Of Activities

For The Years Ended June 30, 2013 And 2012

Temporarily Total
Unrestricted Restricted 2013

Support and Revenues
Program service fees $ 142,130 $ 0 $ 142,130
United Way services 0 55,270 55,270
Government grants 17,950 300 18,750
Contributions 32,292 2,200 34,492
Special events:

Revenues $ 11,492

Expenses (7.194)
Net special events 4,298 0 4,298
Fundraising income 17,932 0 17,932
Miscellaneous income 69 0 69
Investment income 109,086 0 109,086

323,757 58,270 382,027

Net assets released from restriction 62,285 (62.285) 0
Total Support and Revenues 386,042 (4,015) 382.027
Expenses
Program services

Recreation 133,952 0 133,952

Preschool and child care 139,129 0 139,129

Total program services 273,081 0__ __273.081
Supporting services

Management and general 35,386 0 35,386

Fundraising 5.816 0 5.816

Total support services 41.202 0 41,202
Total Expenses 314,283 0 314,283
Changes in Net Assets 71,759 4,015 67,744
Net Assets — Beginning of Year 1,016,912 5.138 1,022.050
Net Assets — End of Year $1.088.671 $_ 1,123 $ 1,089,794

The Accompanying Notes Are An

Integral Part of These Financial Statements




EXHIBIT "B"

THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Statements Of Activities
For The Years Ended June 30, 2013 And 2012

Temporarily Total
Unrestricted Restricted 2012

Support and Revenues
Program service fees $ 99,357 $ 0 $ 99,357
United Way services 0 13,890 13,890
Government grants 1,496 0 1,496
Contributions 54,402 12,913 67,315
Special events:

Revenues $ 13,355

Expenses (9.095)
Net special events 4,260 0 4,260
Fundraising income 7,230 0 7,230
Miscellaneous income 174 0 174
Investment income 84,288 0 84,288

251,207 26,803 278,010

Net assets released from restriction 51,504 (51.504) 0
Total Support and Revenues 302,711 (24.701) 278,010
Expenses
Program services

Recreation 73,935 9,910 83,845

Preschool and child care 122,518 0 122,518

Total program services . _196.453 =2.910 206,363 _
Supporting services

Management and general 39,293 0 39,293

Fundraising 6.989 0 6.989

Total support services 46,282 0 46,282
Total Expenses 242,735 9.910 252,645
Changes in Net Assets 59,976 (34,611) 25,365
Net Assets — Beginning of Year 956,936 39.749 996,685
Net Assets — End of Year $1,016912 $_5138 $1,022.050

The Accompanying Notes Are An

Integral Part of These Financial Statements
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EXHIBIT "D"

THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.

Statements Of Cash Flows
For The Years Ended June 30, 2013 And 2012

2013

Cash Flows From Operating Activities
Changes in net assets _ $ 67,744
Adjustments to reconcile increase in net assets to

net cash provided by operating activities:

Net realized and unrealized gain (losses) on investments (105,870)
Depreciation 9,938
Changes in assets and liabilities
Accounts receivable ‘ 6,676
Unconditional promises to give 2,135
Receivable — G.W. Lisk Company 0
Accounts payable (1,583)
Accrued payroll and payroll taxes (4,824)
Deferred revenue 14.629
Net Cash Flows From Operating Activities (11.155)
Cash Flows From Investing Activities
Purchase of investments (71,873)
Proceeds from sale of investments 66,874
Purchase of equipment (5.500)
"~ Net Cash Flows From Investing Activities (10.499)
Net Cash Flows From Financing Activities 0
Net Change in Cash and Cash Equivalents (21,654)
Cash and Cash Equivalents — Beginning of Year 79.806
Cash and Cash Equivalents — End of Year $ 58,152
Supplemental Disclosure of Cash Flow:
Equipment, fully depreciated, disposed of $ 47.698

The Accompany Notes Are An
Imtegral Part Of These Financial Statements

2012

$ 25,365

(80,965)
10,481

(6,433)

37,614
5,316
4,836
5,370
6.270

$ 16,792



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.

NOTE 1

Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

THE ASSOCTATION

NOTE 2

The Young Mens Christian Association of Clifton Springs, Inc. (the Association) is a non-
profit association of the Young Mens Christian Association of the United States of
America. The Association was formed pursuant to the Membership Corporation Law of the
State of New York. Its purpose is to offer a program of free-time activities designed to aid
members and participants in meeting individual needs and problems; in developing
recreational, cultural, vocational intellectual and social interests; in the shaping of moral
convictions; in maintaining health and physical fitness; in becoming worthy members of
families and responsible citizens of the community and country. The Association serves the
greater Clifton Springs, New York. The Association is supported primarily through
contributions from the United Way and from program fees. The current programs include:
(1) recreation programs for adults and youths and (2) day camps for children.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Association prepares its financial statements on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States of America.

Financial Statement Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards FASB ASC 958,
“Financial Statements of Not-for-Profit Organization.” Under FASB ASC 958-005, the
Association is required to report information regarding its financial position and activities

according to three classes: unrestricted, temporarily restricted or permanently restricted net
assets. These classifications are established in accordance with their nature and purpose, in
observation of any third party limitations or restrictions placed on the use of these
resources.

Restricted and Unrestricted Revenue and Support

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature of any donor restrictions.
Support that is restricted by the donor is reported as an increase in unrestricted net assets if
the restriction expires in the reporting period in which the support is recognized. All other
donor restricted support is reported as an increase in temporarily or permanently restricted
net assets, depending on the nature of the restriction. When a restriction expires, that is,
when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement
of activities as net assets released from restrictions.

The Accompanying Independent Auditor’s Report Is
An Integral Part Of These Financial Statements



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 2 _SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

Management has evaluated events and transactions for potential recognition or disclosure in
the financial statements through September 16, 2013 (the date the financial statements were
available to be issued).

Reclassifications _
Certain prior period items have been reclassified for comparative purposes to conform with
the presentation in the current year financial statements.

Financial Reporting
The Association reports its gifts of cash and other assets as restricted support if they are

received with donor stipulations that restrict the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.

The Association reports net assets and activities as unrestricted and temporarily restricted as
follows:

Unrestricted net assets are available for the support of operating activities.

Temporarily restricted net assets represent amounts subject to donor restrictions that must

be used in accordance with donor’s wishes. When a donor restriction is met, temporarily
restricted net assets are reclassified as unrestricted net assets and reported in the statement
of activities and change in net assets as net assels released from restriction. The
Association’s temporarily restricted net assets are satisfied by the passage of time or
intended purpose. Net assets were released from restriction during the years ended June 30,
2013 and 2012 to support the Association’s program operations.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assefs and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting periods. Actual results could differ
from those estimates.

The Accompanying Independent Auditor’s Report Is
An Integial Part Of These Financial Statements



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents
The Association considers all cash equivalents with a maturity date of 3 months or less to

be cash equivalents.

Unsecured Cash Balances

The Association maintains its cash and cash equivalents in several accounts at various
financial institutions. Funds in a “non-interest bearing transaction account” were insured in
full by the Federal Deposit Insurance Corporation (FDIC) from December 31, 2010 through
December 31, 2012. Funds in an “interest bearing account” were insured up to $250,000
per customer up to December 31, 2012. As of January 1, 2013, the FDIC insured limits are
$250,000 for all interest and non-interest bearing accounts

The Association had no cash balances that exceeded the FDIC limits at June 30, 2013 and
2012.

Promises to Give
Contributions are recognized when the donor makes a promise to give to the Association
that is, in substance, unconditional. No provision has been made for uncollectible accounts.

Receivables
The Association considers accounts receivable to be fully collectible; accordingly, no
allowance for doubtful accounts is required. If amounts become uncollectible, they will be

charged to operations when that determination is made. The Association does not have a

material concentration of credit risk, with respect to accounts receivable, due to generally
short payment terms.

Investment Securities

FASB ASC 958-205;820-10, Fair Value Measurements, establishes a fair value hierarchy
that prioritizes the inputs of valuation techniques wsed to measure fair values. This
hierarchy consists of three broad levels.

The Association’s investments are reported at Fair Value Measurement in the state of
financial position. Investments may represent a significant concentration of market risk.
Unrealized gains and losses are included in the statement of activities.

The Accompanying Independent Auditor’s Report Is
An Integral Part Of These Financial Statements



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions of L.ong-Lived Assets

It is the Association’s policy to report contributions of long-lived assets without donor
restrictions as unrestricted revenue. Contributions of cash or other assets restricted to
acquisition of long-lived assets are recorded as temporarily restricted support. Once the
long-lived assets are acquired and if there are no donor restrictions on the long-lived asset’s
use, the donor restrictions are considered met and the temporarily restricted net assets are
released and reclassified to the unrestricted net asset class.

Property and Equipment

Property and equipment are stated at cost, or if donated, at the appropriate fair value at the
date of the donation. The Association has a policy to capitalize purchases greater than
$500. Depreciation expense is calculated using the straight-line method over the estimated
useful lives of the assets, primarily 5 to 40 years.

Unearned Revenue
Unearned revenue consists of prepayments received and is recorded on the accrual basis.

2013 2012
Memberships $ 1,267 $ 1,303
Day Camp Program 3,647 6,270
United Way 834 0
Government grants 16.454 0
Unearned Revenue $22,202 $7.573

Contributions

The Association has adopted Financial Accounting Standard FASB ASC 958-310,
“Accounting for Contributions Received and Contributions Made”. Under FASB ASC
958-310, contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence or nature of any donor
restrictions. The collectible portion of unconditional promises-to-give are to be recorded as
receivable on the Statements of Position and as revenue on the Statements of Activities in
the year a promise is received.

The Accompanying Independent Auditor’s Report Is
An Integral Part Of These Financial Statements



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donated Services
The Association receives donated services that do not meet the criteria for recording as
revenue and expense under accounting principles generally accepted in the United States of
America. Individuals volunteer their time and services to help support the staff and guests
of the Association.

The volunteers provide program assistance and special events and maintenance.
Approximately 135 volunteers donated over 2,300 hours of service for the years ended June
30, 2013 and 2012, which dramatically reduces the need to hire staff to complete the above
mention activities. In accordance with accounting principles generally accepted in the
United States of America, no amounts have been reflected in the accompanying statements
for these donated volunteer services.

Advertising Costs

The Association conducts non-direct response advertising. These costs are expensed as
incurred. Advertising expense for the years ended June 30, 2013 and 2012 amounted to
$5,340 and $2,091, respectively.

Major Repairs and Maintenance
The Association has not established procedures to set aside funds in a board reserve bank
account for major repairs and maintenance to its capitalized property and equipment,

The Association has been granted tax-exempt status under Section 501(c)(3) of the
Internal Revenue Code. The Association is classified by the Internal Revenue Service as
an entity that is not a private Foundation.

The Accompanying Independent Auditor’s Report Is
An Integral Part Of These Financial Statements



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In June 2006, the Financial Accounting Standards Board (FASB) issued Interpretation No.
48, Accounting for Uncertainty In Income Taxes — an Interpretation of FASB Statement
No, 109, Accounting for Income Taxes (FIN 48). FIN 48 i3 now known as Accounting
Standards Codification (ASC) Section 740. This interpretation addresses the
determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in the financial statements. For tax-exempt entities, their tax-exempt
status itself is deemed to be an uncertainty, since events could potentially occur to
jeopardize their tax-exempt status. ASC Section 740 provides guidance on derecognition,
classification, interest and penalties, accounting in interim periods, disclosures, and
transition. Management believes that the Association is currently operating in compliance
with the applicable requirements of the Internal Revenue Code. As of June 30, 2013, the
Association does not have a liability for unrecognized tax benefits, The Association has
not been subject to federal and state income tax examinations by tax authorities. The
Association’s informational returns are subject to audit by various taxing authorities and
its open audit periods are 2009 through 2012.

Functional Allocation of Expenses

The cost of providing the Association’s various programs and supporting services have
been summarized on a functional basis in the Statements of Functional Expenses.
Accordingly, certain costs have been allocated among those programs and supporting
services which meet the qualifications for such allocations, based on the benefit received.
The allocations require that certain estimates and approximations be used, in accordance

with Statement of Position (SOP) 98-2 issued by the AICPA. Salaries and related expense
are allocated to the various programs and supporting services based on actual or estimated
time that employees spend on each function. The remaining expenses are specifically
allocated whenever practical, or are allocated based on space utilization.

NOTE 3 RECEIVABLES

2013 2012
Day camp program $ 1,599 $ 8,326
Unconditional promises to give 0 2,135
Memberships 51 0
Receivables $ 1,650 $ 10,461

The Accompanying Independent Auditor’s Report Is
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THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.

NOTE 4

Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

PROPERTY AND EQUIPMENT

NOTE S

Fair value of property and equipment are as follows on June 30, 2013 and 2012:

2013 2012
Building and improvements $ 429,663 $ 421,857
Equipment 18.787 68.792

448,450 490,649
Less: Accumulated depreciation (298.699) (336.460)
Total $ 149,751 $ 154,189

Depreciation expense amounted to $9,938 and $10,481 for the years ended June 30, 2013
and 2012, respectively.

During the years ended June 30, 2013 and 2012 management reviewed the building and
equipment assets capitalized to determine the existence and validity of the assets. Based on
management’s review, the Association removed assets from the list that were no longer in
the Association’s possession. Total property and equipment disposed of amounted to
$47,698 and $16,792 for the years ended June 30, 2013 and 2012, respectively.

CONCENTRATIONS OF CREDIT RISK

The Association has significant investments in G.W. Lisk Company, Inc. As discussed in

Note 6, this stock is valued using significant unobservable inputs, and its sale is restricted
by the management of G.W, Lisk Company, Inc. The market value of investments is
subject to fluctuations on a year to year basis, and therefore, makes this investment a credit
risk.

In addition, the Association has significant investments in equity securities, corporate bonds
and government bonds traded on an active market exchange and therefore are subject to
concentrations of credit risk. Investments are managed by investment advisors who are
supcrvised by the Board of Directors. The market value of investments is subject to
fluctuations on a year to year basis, and therefore, makes these investments a credit risk.

The Accompanying Independent Auditor’s Report Is
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THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.,
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 6 INVESTMENTS AND FAIR VALUE MEASUREMENTS

Generally accepted accounting principles defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets (Level 1) and the lowest
priority to measurements involving significant unobservable inputs (Level 3).

The Association uses appropriate valuation techniques based on the available inputs to
measure the fair value of its investments. When available, the Association measures fair
value using Level 1 inputs, because they generally provide the most reliable evidence of
fair value. The Association had no Level 2 inputs. Level 3 inputs were only used when
Level 1 and 2 inputs were not available.

The following table presents the Association’s fair value hierarchy for the investments held
on June 30, 2013.

The Accompanying Independent Auditor’s Report Is
An Integral Part Of These Financial Statements

Quoted Prices in Significant
Active Markets Unobservable
. For Identical Inputs
Costs Fair Value (Level 1) {Level 3)
Common Stocks $ 0 $ 0 $0 $ 0
L Mutual Funds 19,668 20,093 20,093 o

Corporate Bonds 11,659 11,918 11,918 0
Government Bonds 33,958 33,108 33,108 0
G.W. Lisk Company, Inc. 173,375 853,994 0 853,994
Total $ 238.660 $919.113 $ 65,119 $ 853,994



THE YOUNG MENS CHRISTIAN ASSOCIATION OF CLIFTON SPRINGS, INC.
Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 6 INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued

The following table presents the Association’s fair value hierarchy for the investments held

on June 30, 2012.

Quoted Prices in Significant

Active Markets Unobservable

For Identical Inputs
Costs Fair Value {(Level 1) {Level 3)

Common Stocks $ 25,376 $ 24,538 $ 24,538 $ 0
Mutual Funds 0 0 0 0
Corporate Bonds 21,917 23,247 23,247 0
Government Bonds 12,330 12,278 12,278 0
G.W. Lisk Company, Inc. 173,375 748,181 0 748,181
Total $ 232,998 $ 808.244 $ 60.063 $ 748,181

Level 3 Fair Value Measurement

The Association holds an investment consisting of 625 common shares of G.W. Lisk
Company, Inc. The stock is not publicly traded and the share price is determined by the
Company based upon the book value reflected in end of year financial statements and a
buy/sell agreement in effect between the two parties. According to G.W. Lisk
management, the price per share was $1,366.39 and $1,197.09 at December 31, 2012 and

2011, respectively. An independent valuation of the stock’s fair market value was not
prepared as of December 31, 2012. The Association’s investment in the stock is included
in Level 3, Significant Unobservable Inputs, of the fair value hierarchy.

The sale of any G.W. Lisk Company, Inc. shares by the Association requires approval from
G.W. Lisk management. The investment in G.W. Lisk has been excluded from investments
and reported as a non-current asset due to the restrictions placed on the security.

The Accompanying Independent Auditor’s Report Is
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Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 6 INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

The following table sets forth a summary of changes in the fair value of G.W. Lisk
Company, Inc. stock, included in Level 3 Assets:

December 31, December 31,

2012 2011
Balance — beginning $ 748,181 $ 666,450
Sale proceeds 0 0
Current year market change 105,813 81,731
Balance — ending $ 853,994 $ 748,181

Investment income reported in unrestricted support and revenue on the Statements of
Activities consists of the following for the year ended June 30, 2013:

Fair Value (Level 1D (Level 3)

Interest, dividends, and distributions

of capital gains and losses $ 3,101 $2,476 $ 625
Net realized gains (losses) 1,238 1,238 0
Net unrealized gains (losses) (1.180) (1.180) 105,813

3,159 2,534 106,438
Interest earned from cash and

cash equivalents 114 _114 0

Total Investment Income $ 3,273 $2,648  $106438

NOTE 7 RESTRICTIONS OF NET ASSETS

Temporary restrictions on net assets as of June 30, 2013 and 2012 are composed of funds
restricted for specific programs as per donor stipulations,

Nature of Restriction
Temporarily restricted for the following programs:

2013 2012
Chemical Free Graduation $ 345 $3,003
Lacrosse _778 0

$ 1,123 $ 3,003
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Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 7 RESTRICTIONS OF NET ASSETS (Continued)

NOTE 8

It is policy of the Association to record temporarily restricted contributions received in the
same year that the restrictions are satisfied as temporarily restricted revenue and as a
restriction satisfied by payment.

The Association had no Permanently Restricted Net Assets at June 30, 2013 and 2012.

Temporarily restricted net assets released from restrictions for the years ended June 30,
2013 and 2012 are as follows:

2013 012
Program costs $ 62,285 $ 51,504

RETIREMENT PLAN

On August 29, 2011, the Association adopted the YMCA Retirement Fund Plan
administered by YMCA of the USA (National Council) by the National Young Mens
Christian Association Retirement Fund (a separate corporation). The National Young Mens
Christian Association Retirement Fund is operated as a church pension plan and is a not-
for-profit, tax exempt New York State Corporation. The plan was initially established in
1922 and was amended July 1, 2006. The plan has adopted a June 30 year-end.
Participation is available to all duly organized or reorganized YMCA’s of the United States
in good standing with the National Council.

Participation in the plan is effective September 1, 2011 to all qualified eligible employees
having worked full-time two years and 1,000 hours of service and meet age requirements.

For year ended June 30, 2013, the board elected the Association to pay 6% of eligible
participating employees compensation while employees are required to contribute 2%.

For year ended June 30, 2012, the board elected the Association to pay 5% of eligible
participating employees compensation while employees are required to contribute 3%.

The Association contributed $4,078 and $3,038 for the years ended June 30, 2013 and
2012, respectively.
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Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 8 RETIREMENT PLAN (Continued)

NOTE 9

The Association investigated prior retirement obligation in the amount of $6,538 carried on
the Statements of Financial Position at June 30, 2012. Based on analysis of the obligation,
it was determined that the Association was not obligated, and has been cleared of its
Hability, for prior retirement obligations. The obligation was removed from the
Association’s financial position as of June 30, 2013,

PAYMENTS TO ASSOCIATIONS

Under an agreement with YMCA of the USA (National Council), the Association is
required to share a percentage of its support and revenue with the National Council.
Amount of dues are calculated by each association based on prior year financial
information.

Amounts assessed by the National Council for the year ended June 30, 2013 and 2012 are
as follows:

2013 2012
National $ 3,045 $3.914

Cash amounts paid to National Council for the year ended June 30, 2013 and 2012 are as
follows:

National $ 3,045 $ 0

During 2012, the National Council has informed the Association that the account is paid in
advance in the amount of $335.

Association dues for the year ended June 30, 2014 are estimated to be $4,000 by the
National Council as of the audit report date.
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Notes To Financial Statements
For The Years Ended June 30, 2013 And 2012

NOTE 10 OPERATING LEASE

The Association entered into a month-to-month lease on April 13, 2012 for a copier. The
lease provides a base amount of $89 plus additional monthly charges for per copies, Lease
payments are billed quarterly. Minimum base expense amounted to $1,068 and $267 for
the years ended June 30, 2013 and 2012, respectively.

The Association entered into a three year operating lease for fitness equipment on July 24,
2012. The lease agreement provides for monthly payments of $117.50 over 36 months. In
addition, a lease commitment fee of $385 was required upon signing the lease. The lease
expires July 24, 2015. Lease expense amounted to $1,560 for the year ended June 30,
2013.

Future minimum rental expense for the five years following June 30, 2013 are as follows:

2014 $1.410
2015 822
2016 and thereafter 0
Total _ $2,232
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